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Red China's budget for 1953 was announced on 12 February 1953 • Tho totolvas aot at 
Y 233 . 499 , 100 , 000,000 (JMP). This amount is oauivalont to US$9 000,000 at W» 
official rato. For tbs sake of convenience, it is Generally put denm as US$10 billion, 
an increase of US$2 billion over the previous budget. 

By US standard a, it is really not too large a budget. However, from the Chinese stand- 
point, it Is indeed tremendous, especially when the nati on a l income on the m a inl a n d 
has boon estimated at no mors than US$15 billion. This means th ftt the bvdgot oon- 
otitutas 2/3 of the national income, and I L 

| — 1 this clearly shows that the national economic 

T ~~ VrXTi^x, t-rr.d to become one an i fche dams • ™ — ~ 


Ec life in Hod Chin* add 
For example , in Announcing the 


budget, the^Fluancc Miiai«ter'pO’I-yc pointed out that 60$ of rocoipta aro from earninge 
taxati from state— oporated industries and cooperatives, bind that total expe ndi ture c 
in "reconstruction" investments are also 60 $. 
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.the ownership of property in Rod China has undergone a funda- 
mental change, that is, the state economy is expanding without any limit whilo private 
industry io steailly disappearing. In the pact throe yoaro, the state-owned inductrice 
have incroaood from about 30 $ to over 60 $, whereas private induatriea have droppod freon 
70$ to leas than 30$. Ting predicta, therefore, that at the conclusion of the first 
"Five-Year Plan* 1 , which was inaugurated this year, priwt^ oaWrpiiooa will havo vanished 
c completely* 

Tho Reds have designated 22% of the budget for military expenditures and shout 60% for 
"national economic reconstruction and social, cultural and educational reconstruction • 
Ihe administration takes about 20$ of the total a icpc niituro s • However, in "economic 
reconstruction" , vhat they aim to do is to build up dof ouso and heavy induatriea • There** 
fore# | |0O$ of the budget in military in nature, making it 

primarily a war budget. 

In the light of the present "peace" offensive, it is quite probable that Rod China wants 
lx breathing spell in order to inaugurate its industrial plan for another adventure in 
the future * 
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Thu report la Jor the me within tho USA of the Intelligence components of | [W^or 

Agencies Indicated above, it i, not , Q be tral>BTO lttod oversees without the ■luihj “ JJl 
orlglnatlna office through the Assistant Director of tho Office of Collection and Dissemination, OIA. 
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